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Hal Mann Vella Group plc

Directors” Report pursuant to Listing Rule 5.75.2
For the period 1 January 2015 to 30 June 2015

This Half-Yearly Report is being published in terms of Chapter 5 of the Listing Rules of the Listing
Authority — Malta Financial Services Authority and the Prevention of Financial Markets Abuse Act,
2005. The Half-Yearly Report comprises the reviewed (not audited) condensed consolidated interim
financial statements for the six months ended 30 June 2015 prepared in accordance with IAS 34,
‘Interim Financial Reporting'. The condensed consolidated interim financial statements have been
reviewed in accordance with the requirements of ISRE 2410, 'Review of Interim Financial Information
Petformed by the Independent Auditor of the Entity'. The comparative statement of financial position
has been extracted from the audited financial statements for the year ended 31 December 2014.

Principal Activities

The principal activities of the Group mainly relate to the manufacture of terrazzo, stone,
marble and granite. The Group also owns a number of clothing apparel retail outlets and two
hotels in the North of Malta - Huli Hotel with an underlying Bistro and the Mavina Hotel
(closed for refurbishment as of December 2014). The Group is also involved in the rental of
property as well as property development and resale.

During the six month period ended 30 June 2015 the Group acquired the lease of the seventh
store which is temporarily designated as a warehouse outlet in Fgura for Guess products. The
Group acquired full ownership of the 400kW solar power plant installed over the factory
roofs. This plant was previously jointly owned with the supplier. This plant now compliments
the exiting 40kW plant installed bringing the total electricity generation to 440kW.

A major initiative of the Group was to extend the showroom space to offer a complete range
of flooring and cladding products that were previously not available to the end customer.
Since May 2015, the Group’s products additionally include top quality ceramics, parquet as
well as new terrazzo derivatives.

Review and commentary of performance

The Group registered a consolidated loss before tax of €211,518 for the six month period
ended 30 June 2015 (June 2014: €401,167) representing an approximate reduction of 50% over
the previous year’s comparative loss. A marked hit to the bottom line this current period
relates to a thorough revaluation exercise of the stock values of the inventories held by one of
the subsidiaries. The result for the current period ended 30 June 2015 includes the Group’s
share of the associates’ profits or losses.

The core business of the Group namely the retail of the manufacturing products of the Group
saw a marked increase of circa 13% over last year as the Group extended markedly the
showroom area by circa 20% and further revamped its marketing outlook and presentation.
The apparel retail arm also saw a similar 15% increase over the comparative period last year.
As expected, the hospitality sector saw a marked decrease in turnover as the Mavina Hotel
has been closed for refurbishment as of December 2014. Notwithstanding, the operations of
the Lovage Bistro have seen a marked increase in turnover of over 40% over the comparative.
Rental income for the Group is further contracted to increase as over 600 square metres of
office space has been rented out to third parties. This office space was previously not being
utilised by the Group.



Hal Mann Vella Group plc

The increase in sales emanating from the core manufacturing business was inversely
complemented by a higher cost of production as the Group ventured on its plan to proceed
with the reengineering of the whole manufacturing plant and as new equipment is being
deployed to the factories. Management is conscious of this incongruency that should, when
the plant is fully operational in the next quarter, reduce the excess capacity available from
these high powered efficient plant and equipment.

Investment income is significantly higher than projected due to an increase in fair value of
investments held by the company during the six-month period under review. The
investments which were quoted on the Malta Stock Exchange have been disposed of after
balance sheet date.

Dividends and Reserves
No interim dividends are being proposed.

Approved by the Board of Directors on 19 August 2015 and signed on its behalf by:

. (/ ,

Mr. Vincent Vella - Chairman Mr. Martin Vella - CEO
Registered Office

The Factory

Mosta Road
Lija. LJA 9016.



Hal Mann Vella Group plc

Statement pursuant to Listing Rules 5.75.3

I hereby confirm that to the best of my knowledge:

e The condensed consolidated interim financial statements give a true and fair view of
the financial position of the Group as at 30 June 2015, and of its financial performance
and cash flows for the six-month period then ended in accordance with IAS 34,
“Interim Financial Reporting”;

e The Interim Directors” Report includes a fair review of the information required in
terms of Listing Rules 5.81 to 5.84

Mr. Vincent Vella - Chairman

19 August 2015
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To the Board of Directors of Hal Mann Vella Group plc
Report on Review of Condensed Consolidated Interim Financial
Information

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financial position of Hal Mann Vella Group plc as at 30 June 2015 and the related
condensed consolidated interim statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six month period then ended and
the explanatory notes (“the interim financial information”). The directors are
responsible for the preparation and fair presentation of this interim financial
information in accordance with International Accounting Standard 34 “Interim
Financial Report”. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of interim financial information performed by the
independent auditor of the entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in
all material respects, in accordance with International Accounting Standard 34 ”Interim
Financial Reporting”.

e\ oMo

HLB Falzon & Falzon
Certified Public Accountants

19 August 2015

12, Casa Floriani, Pietro Floriani Street, Floriana, FRN 1060 Malta. 31/4, Main Gate Street, Victoria VCT 1344, Gozo .
Tel: +(356) 21 233026, 21 239671, 21 230234 Fax: + (356) 21 239113  E-mail: info@hlbff.com

HLB Falzon & Falzon is a member of |38} International. A world-wide organisation of accounting firms and business advisers.



Hal Mann Vella Group plc

Statement of Comprehensive Income
for the period 1 January 2015 to 30 June 2015

1 January to 1 January to
30June 2015 30 June 2014
(unaudited) (unaudited)
€ €
Revenue 7,434,909 6,573,236
Cost of sales (5,358,189) (4,993,372)
Gross profit 2,076,720 1,579,864
Rental income 121,770 123,666
Distribution and selling costs (90,747) (82,264)
Administrative expenses (2,083,784) (1,588,455)
Amortisation of goodwill (5,239) (5,239)
Other operating income 456,354 -
Operating profit 475,074 27,572
Share of profits in joint ventures 29,280 53,646
Finance income 135,394 =
Finance costs (851,266) (482,385)
Loss before tax (211,518) (401,167)
Income tax expense 466,304 197,773
Profit/(loss) for the period 254,786 (203,394)
Other comprehensive income - -
Total comprehensive income/(expense)
for the period, net of tax 254,786 (203,394)
Earnings per share (cents) 5.10 (4.07)

The notes on page 12 to 24 form part of these financial statements




Hal Mann Vella Group plc

Statement of Financial Position

as at 30 June 2015
As at As at
Note 30 June 2015 31 December
(unaudited) 2014 (audited)
€ €
ASSETS
Non-current assets
Property, plant & equipment 5 30,422,125 29,245,580
Intangible assets 44,589 49,827
Interest in joint-ventures 4 2,637,509 2,561,521
Available-for-sale
financial assets 8 200 200
Held-to-maturity
financial assets 8 136,588 101,648
Other non-current
financial assets 8 6,059,637 10,937,700
Investment property 12,840,005 12,752,713
Goodwill 64,450 64,450
Total non-current assets 52,205,103 55,713,639
Current assets
Inventories 5,751,207 5,999,706
Property for resale 4,579,371 4,181,509
Trade and other receivables 11,363,132 10,628,255
Cash and cash equivalents 10 4,273,053 763,949
Total current assets 25,966,763 21,573,419

Total assets 78,171,866 77,287,058




Hal Mann Vella Group plc

Statement of Financial Position

as at 30 June 2015
As at As at
Note 30 June 2015 31 December
(unaudited) 2014 (audited)
€ €
EQUITY AND LIABILITIES
Equity
Issued capital 4,999,820 4,999,820
Revaluation reserve on property,
plant and equipment 19,332,004 19,332,004
Capital redemption reserve 47,852 47,852
Incentives and benefits reserve 604,060 604,060
Retained earnings 5,381,647 5,154,540
Total equity 30,365,383 30,138,276
Non-current liabilities
Borrowings 9 37,255,366 37,043,488
Trade and other payables - 368,512
Deferred taxation 3,187,865 3,654,161
Total non-current liabilities 40,443,231 41,066,161
Current liabilities
Borrowings 9 392,194 612,301
Trade and other payables 6,856,478 5,375,403
Current taxation due 114,580 94,917
Total current liabilities 7,363,252 6,082,621
Total liabilities 47,806,483 47,148,782
Total equity and liabilities 78,171,866 77,287,058

The notes on pages 12 to 24 form part of these financial statements.

The financial statements set out on pages 5 to 24 were approved and authorized for issue by the Board of
Directors on 19 August 2015 and signed on its behalf by:

Mr. Vincent Vella - Chairman
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Hal Mann Vella Group plc

Statement of Cash flows
for the period 1 January 2015 to 30 June 2015

Note

Cash flows from operating activities
Loss before tax
Adjustments for:
Gain on sale of debt securities
Share of profit in joint venture
Depreciation
Amortisation of intangible fixed assets
Increase in fair value of financial assets designated
through profit or loss
Finance income
Finance costs
Working capital changes:
Decrease/ (increase) in inventories
(Increase) / decrease in receivables
(Decrease)/increase in payables
(Increase)/ decrease in property for resale
Receipt to related undertakings
Payments to joint venture
Payments from other undertakings
Interest paid on overdraft
Other interest paid
Taxation paid
Taxation refunded

Net cash used in operating activities

1January 2015 to 1 January 2014 to
30 June 2015 30 June 2014
unaudited unaudited
€ €
(211,518) (401,167)
(456,354) -
(82,629) (59,647)
366,334 272,216
5,238 3,959
(41,458) .
(135,394) (827)
99,273 213,936
248,499 (948,555)
(1,475,461) 1,066,595
(610,719) 129,764
(397,862) 274,289
873,163 -
i (25,351)
(182,725) (328,282)
8,624 247,802
787,296 20,647
(32,358) 334,658
52,021 -
(1,186,030) 900,037

10



Hal Mann Vella Group plc

Statement of Cash flow
for the period 1 January 2015 to 30 June 2015

Cash flows from investing activities
Payments to acquire property, plant
& equipment
Payments to acquire non-current financial assets
Advances to joint venture
Advances to other parties
Payments to group undertakings
Receipts from disposal of other non-
current financial assets

Net cash from/(used in) investing activities

Cash flows from financing activities
Advances from banks loans
Repayments to related undertakings
Repayments to joint ventures
Receipts from other undertakings
Interest paid on loans

Net cash from financing activities

Net movement in cash and cash equivalents
Cash and cash equivalents at

beginning of period

Cash and cash equivalents at end of period

1January 2015 to 1 January 2014 to

30 June 2015 30 June 2014

Note unaudited unaudited
€ €

(1,630,171) (1,061,014)

(34,940) -

(21,031) -

1,098,450 -

(1,995,000) (328,282)

6,272,425 -

3,689,733 (1,389,296)

1,091,495 3,034,375

(193,085) (5,000)

(10,002) -

294 -

(43,927) -

844,775 3,029,375

3,348,478 2,540,116

532,381 (8,697,234)

10 3,880,859 (6,157,118)

The notes on pages 12 to 24 form part of these financial statements.
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Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial

statements
for the period 1 January 2015 to 30 June 2015

1. Corporate information

The condensed consolidated interim financial statements of Hal Mann Vella Group plc
and its subsidiaries (“the Group’) for the six months ended 30 June 2015 were authorized
for issue in accordance with a resolution of the Board of Directors on 19 August 2015.

Hal Mann Vella Group plc (‘the Company’) is a limited liability company incorporated in
Malta, under the Companies Act, Cap. 386 of the Laws of Malta.

2. Basis of preparation

The condensed consolidated interim financial information for the six month period ended
30 June 2015 has been prepared in accordance with International Accounting Standard
IAS 34 “Interim Financial Reporting”.

The condensed consolidated interim financial statement do not include all the information
and disclosures required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statement as at 31 December 2014, which
have been prepared in accordance with International Financial Reporting Standards as
adopted by the EU.

3. Changes in Accounting Policies and Disclosures

The accounting policies applied are consistent with those of the annual financial
statements for the year ended 31 December 2014, as described in those annual financial
statements.

Standards, interpretation and amendments to published standards effective in 2015

In 2015, the Group adopted new standards, amendments and interpretations to existing
standards that are mandatory for the Group’s accounting period beginning on 1 January
2015. The adoption of these revisions to the requirements of IFRS as adopted by the EU
did not result in changes to the Group’s accounting policies impacting the Group’s
financial performance and position.

Standards, interpretations and amendments to published standards that are not yet effective.

Certain new standards, amendments and interpretations to existing standards which are
mandatory for accounting period beginning after 1 January 2015 have been published by
the date of authorisation for issue of this financial information. The Company’s directors
are of the opinion that there are no requirements that will have a possible significant
impact on the Group’s consolidated interim financial statements in the period of initial
application.

12



