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Hal Mann Vella Group plc

Directors’” Report pursuant to Listing Rule 5.75.2
For the period 1 January 2016 to 30 June 2016

This Half-Yearly Report is being published in terms of Chapter 5 of the Listing Rules of the Listing
Authority - Malta Financial Services Authority and the Prevention of Financial Markets Abuse Act,
2005. The Half-Yearly Report comprises the reviewed (not audited) condensed consolidated interim
financial statements for the six months ended 30 June 2016 prepared in accordance with IAS 34, 'Interim
Financial Reporting'. The condensed consolidated interim financial statements have been reviewed in
accordance with the requirements of ISRE 2410, 'Review of Interim Financial Information Performed by
the Independent Auditor of the Entity'. The comparative statement of financial position has been extracted
from the audited financial statements for the year ended 31 December 2015.

Principal Activities

The principal activities of the Group mainly relate to the manufacture of terrazzo, stone, marble
and granite. The Group owns two hotels in the North of Malta - Huli Hotel with an underlying
Bistro and the Mavina Hotel. In April 2016, the Group leased the Lovage Bistro and in May, the
Group leased both Hotels to third parties. The Group is also involved in the rental of property as
well as property development and resale. The Group also operated a number of clothing apparel
retail outlets.

In May 2016, the Group divested itself of the apparel retail operations to third parties. The
Group installed an additional 480 kW PV system on its property which installation is due to be
commissioned by the end of the third quarter.

Review and commentary of performance

The Group registered a consolidated loss from continuing operations before tax of €2,647,293 for
the six month period ended 30 June 2016 as compared to the consolidated profit from continuing
operations before tax of €204,551 for the six month period ended 30 June 2015. Discontinued
operations registered a loss after tax of €582,977 for the six month period ended 30 June 2016
(June 2015: €367,615).

The Group revisited its Balance Sheet and revised major assets including but not limited to
stocks, debtors and immovable property.

The core business of the Group namely the retail of the manufacturing products of the Group
saw a decrease of 3% over the same period last year. The first half of 2016 was characterized
with lower projects and contracts which were, however, compensated with increased showroom
sales. The Group is planning to reverse the contraction in its projects and contracts division.

Rental income for the Group further increased as newly generated office space has fully been
leased to third parties. Leases contracted will be fully chargeable as from fourth quarter of 2016.

The increase in sales emanating from showroom sales, of the core manufacturing business, is still
operating at high cost of production as the Group ventured on its plan to proceed with the
reengineering of the whole manufacturing plant and as new equipment is being deployed to the
factories. This reengineering is planned to be concluded by the first quarter of 2017.



Hal Mann Vella Group plc

Directors’” Report pursuant to Listing Rule 5.75.2
For the period 1 January 2016 to 30 June 2016

Dividends and Reserves
No interim dividends are being proposed.

Approved by the Board of Directors on 19 August 2016 and signed on its behalf by:

e A

artm Vella - Chairman Mzr. Mark Vella - Director

Registered Office
The Factory
Mosta Road

Lija. LJA 9016.



Hal Mann Vella Group plc
Statement pursuant to Listing Rules 5.75.3

I hereby confirm that to the best of my knowledge:

e The condensed consolidated interim financial statements give a true and fair view of the
financial position of the Group as at 30 June 2016, and of its financial performance and
cash flows for the six-month period then ended in accordance with IAS 34, “Interim
Financial Reporting”;

e The Interim Directors” Report includes a fair review of the information required in terms
of Listing Rules 5.81 to 5.84

Mr.%tin Vella - Chairman

19 August 2016
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Hal Mann Vella Group plc
To the Board of Directors of Hal Mann Vella Group plc
Report on Review of Condensed Consolidated Interim Financial Information

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Hal Mann Vella Group plc as at 30 June 2016 and the related condensed
consolidated interim statement of comprehensive income, statement of changes in equity and
statement of cash flows for the six month period then ended and the explanatory notes (“the
interim financial information”). The directors are responsible for the preparation and fair
presentation of this interim financial information in accordance with International Accounting
Standard 34 “Interim Financial Report”. Our responsibility is to express a conclusion on this
interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of interim financial information performed by the independent auditor of the
entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in all
material respects, in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

7 Norson
\CK‘FT

alzon
Certified Public Accountants

19 August 2016



Hal Mann Vella Group plc

Statement of Comprehensive Income

for the period 1 January 2016 to 30 June 2016

Continuing operations
Revenue
Cost of sales

Gross profit
Rental income

Distribution and selling costs

Administrative expenses

Provision for bad debts

Inventories write-off

Amortisation of goodwill

Fair value movement of investment property
Gain on sale of investments

Operating (loss)/profit

Share of profits in joint ventures
Finance income
Finance costs

(Loss)/profit before tax from continuing operations

Income tax credit

(Loss)/profit for the period from continuing operations

Discontinued operations
Loss after tax for the period from discontinued operations

(Loss)/profit for the period

Other comprehensive loss
Other comprehensive income to be reclassified to profit or loss
in subsequent periods (net of tax) :

Net loss on available-for-sale (AFS) financial assets
Other comprehensive loss, net of tax

Total comprehensive (expense)/income
for the period

Earnings per share (cents)
- Continuing operations
- Discontinued operations

The notes on page 12 to 24 form part of these financial statements

Note

1 January to 1 January to
30 June 2016 30 June 2015
(unaudited) (unaudited)
€ €
6,546,849 6,433,601
(5,662,426) (4,587,298)
884,423 1,846,303
170,517 121,770
(135,038) (90,747)
(1,679,087) (1,201,476)
(476,333) -
(3,302,916) (275,451)
(5,239) (5,239)
2,498,448 -
- 456,354
(2,045,225) 851,514
35,947 29,280
187,501 135,394
(825,516) (811,637)
(2,647,293) 204,551
2,199,628 417,851
(447,665) 622,402
(582,977) (367,615)
(1,030,642) 254,787
(839,908) -
(839,908) -
(1,870,550) 254,787
(0.09) 0.12
(0.12) (0.07)
(0.21) 0.05
5



Hal Mann Vella Group plc
Statement of Financial Position

as at 30 June 2016

ASSETS
Non-current assets

Property, plant & equipment

Intangible assets
Interest in joint-ventures
Available-for-sale
financial assets
Other financial assets
Investment property
Deferred taxation
Goodwill
Total non-current assets

Current assets

Inventories

Property for resale

Trade and other receivables

Current tax recoverable

Other financial assets

Cash and cash equivalents
Total current assets

Total assets

Note

10

11

13

As at As at
30 June 2016 31 December
(unaudited) 2015 (audited)
€ €
33,313,453 34,037,933
- 39,350
2,613,178 2,577,231
1,042,837 1,882,745
2,360,500 4,691,872
16,250,962 13,253,624
3,772,404 2,208,525
62,888 62,888
59,416,222 58,754,168
2,429,884 6,153,610
4,892,063 4,605,544
10,139,456 10,853,216
- 61,781
102,824 102,197
286,828 1,311,250
17,851,055 23,087,598
77,267,277 81,841,766




Hal Mann Vella Group plc
Statement of Financial Position (continued)

as at 30 June 2016
As at As at
Note 30 June 2016 31 December
(unaudited) 2015 (audited)
€ €
EQUITY AND LIABILITIES
Equity
Issued capital 4,999,820 4,999,820
Revaluation reserve on property,
plant and equipment 19,292,397 19,292,397
Revaluation reserve for financial assets (1,104,592) (264,684)
Capital redemption reserve 47,852 47 852
Incentives and benefits reserve 604,060 604,060
Retained earnings 5,440,059 6,470,701
Total equity 29,279,596 31,150,146
Non-current liabilities
Borrowings 12 37,776,783 38,924,258
Trade and other payables - 393,081
Deferred taxation 2,797,923 3,519,088
Total non-current liabilities 40,574,706 42,836,427
Current liabilities
Borrowings 12 562,478 1,177,106
Trade and other payables 6,729,271 6,678,087
Current taxation due 121,227 -
Total current liabilities 7,412,976 7,855,193
Total liabilities 47,987,682 50,691,620
Total equity and liabilities 77,267,277 81,841,766

The notes on pages 12 to 24 form part of these financial statements.

The financial statements set out on pages 5 to 24 were approved and authorized for issue by the Board of
Directors on 19 August 2016 and signed on its behalf by:

o (N

artm Vella - Chairman Mr. Mark Vella - Director



Hal Mann Vella Group plc

Statement of Changes in Equity (unaudited)

for the period 1 January 2015 to 30 June 2015

Balance as at 1 January 2015
Opening balance

Profit for the period from the continuing operations

Loss for the period from the discontinued operations
Reversal of joint venture share in loss
Reclassification from joint venture to

investment in subsidiary

Total comprehensive income for the
year, net of tax

Balance as at 30 June 2015

Issued share Revaluation Retained Incentives & Capital Total Equity
capital reserve on earnings benefits Redemption
property, plant reserve reserve
& machinery
€ € € € € €
4,999,820 19,332,004 5,154,540 604,060 47,852 30,138,276
- - 622,402 - - 622,402
- - (367,615) - - (367,615)
- - 27,672 - - 27,672
- - (55,352) - - (55,352)
- - 227,107 - - 227,107
4,999,820 19,332,004 5,381,647 604,060 47,852 30,365,383

The notes on pages 12 to 24 form part of these financial statements.



Hal Mann Vella Group plc

Statement of Changes in Equity (unaudited)
for the period 1 January 2016 to 30 June 2016

Balance as at 1 January 2016
Opening balance
Loss for the period from the
discontinued operations
Loss for the period from the
discontinued operations
Other comprehensive income
Available for sale investments:
- change in fair value

Total comprehensive loss for the year,

net of tax

Transfer to Revaluation reserve

Balance as at 30 June 2016

Issued share Revaluation Revaluation Retained Incentives & Capital Total Equity
capital reserve on reserve for earnings benefits Redemption
property, plant financial reserve reserve
& machinery assets
€ € € € € € €
4,999,820 19,292,397 (264,684) 6,470,701 604,060 47,852 31,150,146
- - - (447,665) - - (447,665)
- - - (582,977) - - (582,977)
- - (839,908) - - (839,908)
- - - (1,870,550) - - (1,870,550)
- - (839,908) 839,908 - - -
4,999,820 19,292,397 (1,104,592) 5,440,059 604,060 47,852 29,279,596

The notes on pages 12 to 24 form part of these financial statements



Hal Mann Vella Group plc

Statement of Cash Flows
for the period 1 January 2016 to 30 June 2016

1 January 2016 to 1 January 2015 to
30 June 2016 30 June 2015
Note unaudited unaudited
€ €
Cash flows from operating activities
(Loss)/ profit before tax from continuing operations (2,647,293) 204,551
Loss before tax from discontinued operations (441,153) (416,069)
Adjustments for:
Gain on sale of debt securities - (456,354)
Gain arising on change in fair value of
investment property (2,498,448) -
Share of profit in joint venture 35,947 29,280
Depreciation 383,213 366,334
Amortisation of intangible fixed assets - 5,238
Provision for doubtful debts 476,333 -
Increase in fair value of financial assets designated
through profit or loss - (41,458)
Finance income (187,501) (135,394)
Finance costs 861,811 99,273
Working capital changes:
Decrease in inventories 3,723,726 248,499
Decrease/ (increase) in receivables 893,246 (602,298)
Decrease in payables (377,837) (793,444)
Increase in property for resale (286,517) (397,862)
Interest paid (861,811) -
Interest received - 795,920
Taxation paid (74,504) (32,358)
Taxation refunded 30,264 52,021
Net cash used in operating activities (970,524) (1,074,121)

10



Hal Mann Vella Group plc

Statement of Cash Flows (continued)
for the period 1 January 2016 to 30 June 2016

Note

Cash flows from investing activities

Payments to acquire property, plant

and equipment

Payments to acquire investment properties
Payments to acquire non-current financial assets
Repayment from/ (advances to) joint ventures
Repayment from/(advances to) other parties
Interest received

Receipts from disposal of other non-current financial
assets

Receipts from disposal of goodwill

Receipts from disposal of property, plant and
equipment

Net cash from investing activities

Cash flows from financing activities
(Repayments of bank loans)/advances from banks
Repayments to related undertakings

Receipts from other undertakings

Other advances

Repayments to shareholders

Interest paid on loans

Net cash (used in)/from financing activities

Net movement in cash and cash equivalents
Cash and cash equivalents at
beginning of period

Cash and cash equivalents at end of period 13

The notes on pages 12 to 24 form part of these financial statements.

1January 2016 to 1 January 2015 to
30 June 2016 30 June 2015
unaudited unaudited
€ €
(244,536) (1,630,171)
(521,750) -
- (34,940)
997,902 (142,942)
1,064,500 (896,550)
187,501 -
- 6,272,425
39,350 -
608,667 -
2,131,634 3,567,822
(450,601) 1,091,495
(535,662) (193,085)
30,769 294
377,107 -
(1,313,057) -
- (43,927)
(1,891,444) 854,777
(730,334) 3,348,478
685,856 532,381
(44,478) 3,880,859

11



Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial

statements
for the period 1 January 2016 to 30 June 2016

1. Corporate information

The condensed consolidated interim financial statements of Hal Mann Vella Group plc
and its subsidiaries (‘the Group’) for the six months ended 30 June 2016 were authorized
for issue in accordance with a resolution of the Board of Directors on 19 August 2016.

Hal Mann Vella Group plc (‘the Company’) is a limited liability company incorporated in
Malta, under the Companies Act, Cap. 386 of the Laws of Malta.

2. Basis of preparation

The condensed consolidated interim financial information for the six month period ended
30 June 2016 has been prepared in accordance with International Accounting Standard
IAS 34 “Interim Financial Reporting”.

The condensed consolidated interim financial statement do not include all the information
and disclosures required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statement as at 31 December 2015, which
have been prepared in accordance with International Financial Reporting Standards as
adopted by the EU.

3. Changes in Accounting Policies and Disclosures

The accounting policies applied in the preparation of the interim condensed consolidated
financial statements are consistent with those of the Group’s annual consolidated financial
statements for the year ended 31 December 2015, except for the adoption of new
standards and interpretations effective as of 1 January 2016. The Group has not early
adopted any other standard, interpretation or amendment that has been issued but is not
yet effective.

Standards, interpretation and amendments to published standards effective in 2016

In 2016, the Group adopted new standards, amendments and interpretations to existing
standards that are mandatory for the Group’s accounting period beginning on 1 January
2016. Although these new standards and amendments apply for the first time in 2016,
they do not have a material impact on the annual consolidated financial statements of the
Group or the interim condensed consolidated financial statements of the Group. The
adoption of these revisions to the requirements of IFRS as adopted by the EU did not
result in changes to the Group’s accounting policies impacting the Group’s financial
performance and position.

Standards, interpretations and amendments to published standards that are not yet effective.

Certain new standards, amendments and interpretations to existing standards which are
mandatory for accounting period beginning after 1 January 2016 have been published by
the date of authorisation for issue of this financial information. The Company’s directors
are of the opinion that there are no requirements that will have a possible significant
impact on the Group’s consolidated interim financial statements in the period of initial
application.

12



Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial

statements (continued)
for the period 1 January 2016 to 30 June 2016

4. Segment information

For management purposes, the Group is organised into business units based on its
products and services and has three reportable segments , as follows:

The Property Development and Letting segment, which carry works in the building
industry, including plumbing, electrical and construction works and to operate as turnkey
contractors. Also in this segment the Group leases out offices and residential building to
third parties.

The Hospitality and Retail Outlets is responsible for the franchise brands in Malta. The
Group owned the exclusive rights to operate the franchises within Malta. In May 2016, the
Group sold all these franchises to third parties. Furthermore, the Group owns two
apartment hotels and the underlying Lovage Bistro. The Group leased all of its hotel and
restaurant operations to third parties as follows: the Lovage Bistro from 1 April 2016 and
the Mavina Hotel and Huli Hotel from 1 May 2016.

The Manufacturing, Products and General Contracting Services segment includes the
manufacture of stone elements, arranging logistics, plant hire, deliveries, and supplies and
subcontracting work. Also coordination of orders for customers for products and services
is done.

Management monitors the operating results of its business units separately for the
purpose of making decisions about resource allocation and performance assessment.
Segment performance is evaluated based on profit or loss and is measured consistently
with profit or loss in the consolidated financial statements.

13



Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial statements (continued)
for the period 1 January 2016 to 30 June 2016

4. Segment information (continued)
Inter-segment revenues are eliminated upon consolidation and retlected in the "adjustments and eliminations’ column. Kental income is included as part ot total revenues.

Discontinued operations are not presented in this segment information. All other adjustments and eliminations are part of the detailed reconciliations presented further

below.

Six month period ended
30 June 2016

Revenue
External customers

Total revenue

Income/(expenses)
Depreciation and amortisation
Share of profit of a joint venture

Segment profit/(loss)
Total assets

Total liabilities

Other disclosures
Investments in an associate and a joint
venture

Property Manufacturing and
development and Hospitality and General contracting Adjustments and
letting Retail Outlets services Total segments eliminations Consolidated
€ € € € € €
1,334,465 89,662 7,836,749 9,260,876 (2,543,510) 6,717,366
1,334,465 89,662 7,836,749 9,260,876 (2,543,510) 6,717,366
(24,411) (48,550) (288,478) (361,439) - (361,439)
35,947 - - 35,947 - 35,947
241,447 2,431,201 (5,355,888) (2,683,241) 35,947 (2,647,293)
69,898,331 8,145,098 26,190,171 104,233,600 (26,966,323) 77,267,277
43,524,757 4,052,112 26,427,971 74,004,840 (26,017,158) 47,987,682
166,752 - - 166,752 2,446,426 2,613,178

14



Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial statements (continued)
for the period 1 January 2016 to 30 June 2016

4. Segment information (continued)

Inter-segment revenues are eliminated upon consolidation and reflected in the ‘adjustments and eliminations” column. Rental income is included as part of total revenues.
Discontinued operations are not presented in this segment information. All other adjustments and eliminations are part of the detailed reconciliations presented further

below.

Six month period ended development and Hospitality and General contracting Adjustments and

30 June 2015 letting Retail Outlets Total segments eliminations Consolidated
€ € € € € €

Revenue

External customers 133,605 115,812 8,392,650 8,642,067 (2,086,696) 6,555,371

Total revenue 133,605 115,812 8,392,650 8,642,067 (2,086,696) 6,555,371

Income/(expenses)

Depreciation and amortisation (40,177) (48,670) (182,907) (271,754) - (271,754)

Share of profit of a joint venture 29,280 - - 29,280 - 29,280

Segment profit/(loss) 258,469 (84,180) 982 175,271 29,280 204,551

Total assets 72,828,280 6,489,027 21,627,075 100,944,382 (22,772,516) 78,171,866

Total liabilities 46,834,237 4,955,156 18,282,761 70,072,154 (22,265,671) 47,806,483

Other disclosures

Investments in a joint venture 166,752 - - 166,752 2,470,757 2,637,509

Property

Manufacturing and

15



Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial

statements (continued)
for the period 1 January 2016 to 30 June 2016

5. Discontinued operations

In May 2016, the Group announced the decision of the Board of Directors to sell the retail
operations of SMG Mode Ltd, a wholly owned subsidiary, to third parties. In April 2016, the
shareholders of the Company, namely Hal Mann Vella Group plc, approved the plan to sell the
retail operations of the company. The sale of these retail operations was completed in May 2016.
With the operations of SMG Mode Ltd being classified as discontinued, the retail operation
segment is no longer presented in the segment note. The results of SMG Mode Ltd for the period

are presented as below:

1January 2016 to 1 January 2015 to
30 June 2016 30 June 2015
unaudited unaudited
€ €
Revenue 1,032,193 1,001,308
Cost of sales (1,386,206) (770,891)
Gross (loss)/profit (354,013) 230,417
Administrative expenses (519,882) (606,857)
Finance charges (36,296) (39,628)
Operating losses (910,191) (416,068)
Other income 113,563 -
Gain on disposal of goodwill 114,142 -
Gain on disposal of fixed assets 241,333 -
Loss before tax from discontinued operations (441,153) (416,068)
Income tax (expense)/credit (141,824) 48,453
Loss for the period from discontinued operations (582,977) (367,615)

16



Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial

statements (continued)
for the period 1 January 2016 to 30 June 2016

6. Income tax

The Group calculates the period income tax credit using the tax rate that would be applicable
to the expected total annual earnings. The major components of income tax credit in the

interim condensed statement of profit or loss are:

Income taxes
Current income tax expense
Deferred income tax credit

Income tax credit recognized in statement of
profit or loss

7. Property, plant & equipment

Acquisition and disposals

1 January to

1 January to

30 June 2016 30 June 2015
(unaudited) (unaudited)
€ €

(168,772) -
2,368,400 417,851
2,199,628 417,851

During the six months ended 30 June 2016, the Group acquired assets with a cost of €244,536

(six months ended 30 June 2015: € 1,630,171).

Assets with a net book value of €608,667 were disposed of by the Group during the six

months ended 30 June 2016 (31 December 2015: nil).

Capital commitments
The following are the capital commitments of the Group:

Contracted for
Authorised but not yet contracted for

30 June 2016 31 December
(unaudited) 2015 (audited)
€ €

6,016,849 616,849
3,600,000 7,000,000
9,616,849 7,616,849

17



Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial

statements (continued)
for the period 1 January 2016 to 30 June 2016

8. Interest in joint-ventures

30 June 2016 31 December
(unaudited) 2015 (audited)

€ €
Cost
As at 1 January 2,577,231 2,561,521
Share of profits/ (losses) 35,947 (9,967)
Transfer of shares to group
undertakings - (2,000)
Transfer of shares from
group undertaking - 27,677
As at 30 June/31 December 2,613,178 2,577,231
As at 30 June 2016, the group held the following equity interest:
Undertaking/Registered Office Number, class Percentage of
and nominal value issued shares

of shares held held
Joint ventures:
Madliena Ridge Limited, 3,000 Ordinary shares 50%
36/38, of €50 each
Triq I-Ispiera, Swieqi fully paid

The company is engaged in dealing in immovable property.

Hal Mann Holdings Ltd, 600 Y’ Ordinary shares 50%
Hal Mann Showroom, of €2.329373 each
Naxxar Road, 20% paid up
Lija IKL 9020

The company is engaged in subscribing for, take, purchase or otherwise acquire and hold
shares or other interests in, or securities of any other company, solely in the name and on
behalf of the company. It was also involved in leasing or renting buildings and any other
works in the building industry.

HMK International Ltd, 15,000 ‘B” Ordinary shares

The Factory, of €1 each 50%
Mosta Road, fully paid

Lija LJA 9016

The company is engaged in the importation, supply, selling and/or assembly of
prefabricated structures and material relating to prefabricated structures. The company
also trades in building materials and acts as a turnkey contractor.

18



Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial

statements (continued)

for the period 1 January 2016 to 30 June 2016

8. Interest in joint-ventures (continued)

MAC Investments Limited, 1,600 Ordinary shares,
52/1, of €1 each,
Tigne Seafront, Sliema fully paid up

33.33%

The company is engaged in the catering industry. This company was placed into a

voluntary liquidation on 30 December 2015.

The aggregate capital and reserves as at the end of the mentioned accounting period and the

results for the said period of the undertaking were as follows:

Accounting
Undertaking period
Madliena Ridge Limited 31.12.2015
HMK International Limited 31.12.2015
Hal Mann Holdings Limited 31.12.2014
MAC Investments Limited 31.12.2014

9. Other financial assets

Non-current financial assets
Loans and receivables:
Loans to joint ventures
Loans to other undertaking

Total loans and receivables

Available-for-sale investments:
Unquoted equity shares
Provision for impairment of
investments

Quoted equity shares

Total available-for-sale
investments

Total other non-current financial assets

Current financial assets
Held-to-maturity investments:
Bank term deposit account

Total current financial assets

Aggregate
capital and
reserves Profit
€ €

1,888,307 (24,249)

100,293 4,316
2,456,594 58,879
3,607 31,815
30 June 2016 31 December
(unaudited) 2015 (audited)
€ €

- 1,266,872

2,360,500 3,425,000
2,360,500 4,691,872
1,367 1,367

(1,167) (1,167)
1,042,637 1,882,545
1,042,837 1,882,745
3,403,337 6,574,617
102,824 102,197
102,824 102,197
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Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial

statements (continued)
for the period 1 January 2016 to 30 June 2016

9. Other financial assets (continued)

Loans and receivables
The loans to joint ventures and other undertakings are interest free, unsecured and have
no fixed repayment date.

Awailable-for-sale investment

Available-for-sale financial assets consist of an investment in shares of a non-listed
company, which are measured at cost and investment in quoted equity shares which are
measured at fair value and rated by credit rating agencies and therefore are classified as
rated equity securities. The fair value of these quoted equity securities are determined by
reference to published price quotation in an active market. The credit quality of the listed
equity securities that were neither past due nor impaired was assessed by reference to
external credit ratings about counterparty default rates which as at 31 December 2015
were rated BBB (Standard & Poor's Investors Service). These financial assets were all
denominated in Euro.

30 June 2016 31 December
(unaudited) 2015 (audited)

€ €
Summary of movements during the year:
As at 1 January 1,882,545 -
Acquisitions - 2,147,228
Movement in fair value (839,908) (264,683)
As at 31 December 1,042,837 1,882,545

Held-to-maturity investment
Held-to-maturity investment comprise of bank term deposit account. This investment is
measured at cost.

10. Inventories
During the six months ended 30 June 2016, the Group wrote down €3,302,916 (the six

months ended 30 June 2015: €275,451) of inventories following thorough stock take. This
expense is included in other expenses in the statement of profit or loss.

11. Trade receivables

Trade receivables are stated net of a provision for impairment of €576,333 (31 December
2015: €100,000).
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Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial

statements (continued)
for the period 1 January 2016 to 30 June 2016

12. Borrowings

Amounts falling due within one year:

Bank overdrafts (note 13)
Bank loans

Total current borrowings

Amounts falling due after more than one year:
Between two and five years:

Bank loans

Shareholders’ loans

Amounts due to related undertakings
Amounts due to joint ventures
Amounts due to other undertaking
Amount due to third party

Other loan
Total non-current borrowings between two and five years

More than five years:
Bank loans
5% secured bonds

Total non-current borrowings more than five years
Total non-current borrowings

Total borrowings

30 June 2016 31 December
(unaudited) 2015 (audited)
€ €
331,306 625,394
231,172 551,712
562,478 1,177,106
980,431 1,893,799
797,480 2,166,536
- 48,799
755,029 712,464
2,471,154 2,490,385
218,098 18,000
2,311,816 2,160,317
7,534,008 9,490,300
783,307 -
29,459,468 29,433,958
30,242,775 29,433,958
37,776,783 38,924,258
38,339,261 40,101,364
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Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial

statements (continued)
for the period 1 January 2016 to 30 June 2016

13. Cash and cash equivalents

Cash and cash equivalents comprise of the following in the Statement of Financial Position

amounts:
30 June 2016 31 December
(unaudited) 2015 (audited)
€ €
Cash at bank and in hand 286,828 1,311,250
Bank overdrafts (note 12) (331,306) (625,394)
(44,478) 685,856

14. Operating lease commitments

Operating lease commitments — the group as lessor

The Group has entered into operating leases on its investment property consisting of
certain office and manufacturing buildings. These leases have a term between 3 and 5
years. All leases include a clause to enable upward revision of the rental charge after a
term of 3 and 5 years as applicable.

The Group had also entered into operating leases on its retail outlets, with lease terms
between 3 and 12 years. In May 2016, all the retail outlets were disposed off, with the
result that all these leases were transferred.

Future minimum rental payable under non-cancellable operating leases as at 30 June/
31 December are as follows:
30 June 2016 31 December
(unaudited) 2015 (audited)

€ €
Within one year - 210,341
After one year but not more than five
years - 314,744
- 525,085

15. Contingent liabilities

At 30 June 2016, the Group had given guarantees to third parties in the normal course of
business amounting to €14,441,020 (31 December 2015: €20,434,432).
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Hal Mann Vella Group plc
Notes to the condensed consolidated interim financial

statements (continued)
for the period 1 January 2016 to 30 June 2016

16. Related parties

(a) Parent and ultimate controlling party

The ultimate controlling parties of the Group are Mr. Vincent Vella and Ms. Mary Vella,
both having 5.99% of the issued share capital and Mr. Joseph Vella, Mr. Paul Vella, Ms.
Miriam Schembri, Mr. Mark Vella, Mr. Martin Vella, Mr. Simon Vella and Ms. Veronica
Ciappara, who each own 12.58% of the issued share capital.

(b) Related party transactions

Consistent with the disclosures in the audited financial statements for the year ended 31
December 2015, the group has related party relationship with its ultimate controlling party
and entities ultimately controlled by them; key management personnel (group
companies’directors) together with close members of their family and entities controlled by
them; and Group’s jointly controlled entities.

(c) Related party balances

The principal balances with related parties are analysed as follows:

30 June 2016 31 December
(unaudited) 2015 (audited)

€ €
Borrowings
Amounts owed to shareholders 741,480 2,110,536
Amounts owed to joint ventures 749,464 712,464
Amounts due to related undertakings - 48,799
Other loans to shareholders 2,367,816 2,067,816

23



Hal Mann Vella Group plc

Notes to the condensed consolidated interim financial

statements (continued)
for the period 1 January 2016 to 30 June 2016

17. Fair values of financial instruments

At 30 June 2016 and 31 December 2015, the carrying amounts of certain financial
instruments not carried at fair value comprising cash at bank, receivables, payables, accrued
expenses and current borrowings reflected in the financial statements are reasonable
estimates of fair value in view of the nature of these instruments or the relatively short
period of time between the origination of the instruments and their expected realisation.
The fair value of advances to related parties and other balances with related parties which
are short term or repayable on demand are equivalent to their carrying amount.

The fair values of other non-current financial assets and non-current borrowings are not
materially different from their carrying amounts in the statement of financial position. The
company used the following hierarchy for determining and disclosing the fair value of
investment property and financial assets designated at fair value through profit or loss.

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the
recorded fair value are observable, either directly or indirectly; and

Level 3: techniques which use inputs which have a significant effect on the recorded fair
value by level of the fair value hierarchy:

Level 1 Level 2 Level 3 Total
€ € € €
As at 30 June 2016 (unaudited)
Investment property - - 38,330,215 38,330,215
Available-for-sale investments 1,042,637 - - 1,042,637
1,042,637 - 38,330,215 39,372,852

As at 31 December 2015 (unaudited)

Investment property - - 35,315,150 35,315,150
Available-for-sale investments 1,882,545 - - 1,882,545
1,882,545 - 35,315,150 37,197,695

There were no transfers between Level 1 and Level 2 fair value measurements during the
period, and no transfers into or out of Level 3 fair value measurements during the six-
month period ended 30 June 2016.
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