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Hal Mann Vella Group plc

Directors” Report pursuant to Listing Rule 5.75.2
For the period 1 January 2017 to 30 June 2017

This Half-Yearly Report is being published in terms of Chapter 5 of the Listing Rules of the Listing
Authority - Malta Financial Services Authority and the Prevention of Financial Markets Abuse Act,
2005. The Half-Yearly Report comprises the reviewed (not audited) condensed consolidated interim
financial statements for the six months ended 30 June 2017 prepared in accordance with IAS 34, 'Interim
Financial Reporting'. The condensed consolidated interim financial statements have been reviewed in
accordance with the requirements of ISRE 2410, 'Review of Interim Financial Information Performed by
the Independent Auditor of the Entity'. The comparative statement of financial position has been extracted
from the audited financial statements for the year ended 31 December 2016.

Principal Activities

The principal activities of the Group relate to the manufacture and business of stone, marble and
granite as well as the manufacture of patterned tiles, terrazzo and precast related products. The
Group owns two hotels in the North of Malta - Huli Hotel with an underlying Bistro and the
Mavina Hotel. In April 2016, the Group leased the Lovage Bistro and in May 2016, the Group
leased both Hotels to third parties. The Group is also involved in the rental of property as well
as property development and resale.

In May 2016, the Group divested itself of the apparel retail operations - 7 retail outlets and 3
international brands - to third parties.

In the third quarter of 2016 the Group installed an additional 480 kW PV system on its property
with revenue generation commencing November 2016. In the second quarter of 2017, the Group
installed its third 440 kW PV system, over its development in Pantar Road which installation is
due to be commissioned imminently.

Review and commentary of performance

The Group registered a consolidated profit before tax of €632,523 for the six month period ended
30 June 2017 as compared to the consolidated loss from continuing operations before tax of
€2,647,293 for the six month period ended 30 June 2016. In 2016 the Group revisited its Balance
Sheet and revised major assets including but not limited to stock, debtors and immovable
property. Discontinued operations registered a loss after tax of €582,977 for the six month period
ended 30 June 2016.

The business contraction in the Projects and Contracts division that was witnessed in the first 6
months of 2016 was reversed during this comparative period as turnover increased by 14% to
€7,473,205 for the first 6 months of 2017.

The Group is further optimizing the use of its immovable property by renting its property and
rentable space. Rental income for the Group further increased as newly built office space has
been fully leased to third parties. It is planned that the income from the newly developed 19,000
sqm office block will improve the net profitability of the Group. The Block was originally
planned to be fully leased in 2020. This been fully leased this year.

The conclusion of the factory development project is now near completion as major construction
work is complete. The conclusion of this development re-scheduled for quarter 4 of 2017 should

further improve the Group’s manufacturing efficiency and thus provide better margins.

This period under review has seen the Group operate positively across its activities.



Hal Mann Vella Group plc

Directors” Report pursuant to Listing Rule 5.75.2
For the period 1 January 2017 to 30 June 2017

Dividends and Reserves
No interim dividends are being proposed.

Approved by the Board of Directors on 25 July 2017 and signed on its behalf by:

7 A

Mr. I\értin Vella - Chairman Mr. Mark Vella - Director

Registered Office
The Factory
Mosta Road

Lija. LJA 9016.



Hal Mann Vella Group plc
Statement pursuant to Listing Rules 5.75.3

I hereby confirm that to the best of my knowledge:

e The condensed consolidated interim financial statements give a true and fair view of the
financial position of the Group as at 30 June 2017, and of its financial performance and
cash flows for the six-month period then ended in accordance with IAS 34, “Interim
Financial Reporting”;

e The Interim Directors” Report includes a fair review of the information required in terms
of Listing Rules 5.81 to 5.84

L

Mr. Ma{‘tin Vella - Chairman

25 July 2017
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To the Board of Directors of Hal Mann Vella Group plc
Report on Review of Condensed Consolidated Interim Financial Information

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financial position of Hal Mann Vella Group plc as at 30 June 2017, the related condensed
consolidated interim statement of comprehensive income, statement of changes in equity
and statement of cash flows for the six month period then ended, and the explanatory
notes (“the interim financial information”). The directors are responsible for the
preparation and fair presentation of this interim financial information in accordance with
International Accounting Standard 34 “Interim Financial Report”. Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of interim financial information performed by the
independent auditor of the entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in all
material respects, in accordance with International Accounting Standard 34 “Interim
Financial Reporting”.

CA Falzon
Certified Public Accountants
25 July 2017

CA Falzon is a member of International, a world-wide network of independent accounting firms and business advisers.




Hal Mann Vella Group plc

Statement of Comprehensive Income

for the period 1 January 2017 to 30 June 2017

Continuing operations
Revenue
Cost of sales

Gross profit

Rental income

Distribution and selling costs
Administrative expenses

Reversal of / (provision for) impairment of
trade receivables

Inventory write-off
Amortisation of intangible assets

Operating profit/(loss)

Changes in fair value of investment property
Share of profit in joint ventures

Gains from intermediation of immovable property
Other income from cancellation of borrowings
Investment in joint-venture write-off

Finance and similar income

Finance costs

Profit/(loss) before tax from continuing
operations

Income tax (expense)/credit

Profit/(loss) for the period from continuing
operations

Discontinued operations

Loss after tax for the period from discontinued
operations

Profit/(loss) for the period

Other comprehensive income
Items that may be reclassified subsequently to profit or
loss(net of tax):

Available-for-sale investments:
- change in fair value

Total comprehensive income for the period

Basic and diluted earnings per share (cents)
- Continuing operations
- Discontinued operations

The notes on page 12 to 23 form part of these financial statements

Note

1 January to 1 January to
30 June 2017 30 June 2016
(unaudited) (unaudited)
€ €
7,473,205 6,546,849
(5,217,696) (5,662,426)
2,255,509 884,423
418,148 170,517
(96,733) (135,038)
(1,715,157) (1,679,087)
7,651 (476,333)

- (3,302,916)

- (5,239)

869,418 (4,543,673)

- 2,498,448

92,000 35,947
318,098 -
14,099 -
(1,234) -
180,533 187,501
(840,391) (825,516)
632,523 (2,647,293)
(125,753) 2,199,628
506,770 (447,665)

- (582,977)

506,770 (1,030,642)

- (839,908)

506,770 (1,870,550)
0.10 (0.09)

- (0.12)

0.10 (0.21)




Hal Mann Vella Group plc

Statement of Financial Position
as at 30 June 2017

As at As at
30 June 2017 31 December
Note (unaudited) 2016 (audited)
€ €
ASSETS
Non-current assets
Property, plant & equipment 7 28,396,604 28,561,102
Financial assets 8 804,166 1,032,241
Investment in joint-ventures 9 2,407,240 2,316,474
Trade and other receivables 11 690,000 689,750
Investment property 29,877,410 26,139,451
Deferred taxation 4,064,628 4,112,371
Goodwill 62,888 62,888
Total non-current assets 66,302,936 62,914,277
Current assets
Inventories 10 4,813,428 3,005,080
Property for resale 6,971,924 6,063,877
Trade and other receivables 11 8,899,914 9,719,793
Current tax recoverable - 32,802
Financial assets 8 103,671 103,671
Cash and cash equivalents 13 446,176 256,245
Total current assets 21,235,113 19,181,468
Total assets 87,538,049 82,095,745

The notes on pages 12 to 23 form part of these financial statements.



Hal Mann Vella Group plc

Statement of Financial Position (continued)

as at 30 June 2017
As at As at
30 June 2017 31 December
Note (unaudited) 2016 (audited)
€ €
EQUITY AND LIABILITIES
Equity
Issued capital 4,999,820 4,999,820
Revaluation reserve on
property, plant and equipment 21,172,015 21,172,015
Other reserve 4,150,892 4,150,892
Capital reserve 47,852 47,852
Incentives and benefits reserves 604,060 604,060
Retained earnings 1,830,145 1,323,375
Total equity 32,804,784 32,298,014
Non-current liabilities
Borrowings 12 41,154,728 38,432,076
Trade and other payables 196,540 272,465
Deferred taxation 3,816,156 3,816,156
Total non-current liabilities 45,167,424 42,520,697
Current liabilities
Borrowings 12 1,091,195 579,057
Trade and other payables 8,439,238 6,697,977
Current tax due 35,408 -
Total current liabilities 9,565,841 7,277,034
Total liabilities 54,733,265 49,797,731
Total equity and liabilities 87,538,049 82,095,745

The notes on pages 12 to 23 form part of these financial statements.

The financial statements set out on pages 5 to 23 were approved and authorized for issue by the Board of
Directors on 25 July 2017 and signed on its behalf by:

o, i

Mr. Mattin Vella - Chairman Mr. Mark Vella - Director




Hal Mann Vella Group plc

Statement of Changes in Equity
for the period 1 January 2017 to 30 June 2017 (unaudited)

Balance as at 1 January 2016
Opening balance

Loss for the period from continuing
operations

Loss for the period from the

discontinued operations

Other comprehensive income

Available for sale investments:
- change in fair value

Total comprehensive loss for
the period, net of tax

Transfer to Revaluation reserve

Balance as at 30 June 2016

Attributable to equity holders of the Group

Revaluation
reserve on Incentives
property, and
Issued share plant and Other Retained benefits Capital

capital equipment reserve earnings reserve reserve Total Equity
€ € € € € € €
4,999,820 19,292,397 (264,684) 6,519,649 604,060 47,852 31,199,094
- - - (447,665) - - (447,665)
- - - (582,977) - - (582,977)
- - (839,908) - - (839,908)
- - - (1,870,550) - - (1,870,550)
- - (839,908) 839,908 - - -
4,999,820 19,292,397 (1,104,592) 5,489,007 604,060 47,852 29,328,544

The notes on pages 12 to 23 form part of these financial statements.



Hal Mann Vella Group plc

Statement of Changes in Equity (continued)
for the period 1 January 2017 to 30 June 2017 (unaudited)

Balance as at 1 January 2017
Opening balance

Profit for the period

Other comprehensive income

Total comprehensive income for
the period, net of tax

Balance as at 30 June 2017

Attributable to equity holders of the Group

Revaluation
reserve on Incentives
property, and
Issued share plant and Other Retained benefits Capital

capital equipment reserve earnings reserve reserve Total Equity
€ € € € € € €
4,999,820 21,172,015 4,150,892 1,323,375 604,060 47,852 32,298,014
- - - 506,770 - - 506,770
- - - 506,770 - - 506,770
4,999,820 21,172,015 4,150,892 1,830,145 604,060 47,852 32,804,784

The notes on pages 12 to 23 form part of these financial statements.



Hal Mann Vella Group plc

Statement of Cash Flows
for the period 1 January 2017 to 30 June 2017

1 January 2017 1 January 2016
to to
30 June 2017 30 June 2016
Note (unaudited) (unaudited)
€ €
Cash flows from operating activities
Profit/ (loss) before tax from continuing operations 632,523 (2,647,293)
Loss before tax from discontinued operations - (441,153)
Adjustments for:
Changes in fair value of investment property - (2,498,448)
Share of profit in joint venture (92,000) 35,947
Other income from cancellation of borrowings (14,099) -
Investment in joint-venture write-off 1,234 -
Depreciation 338,056 383,213
Reversal of / (provision for) impairment of
trade receivables (7,651) 476,333
Finance and similar income (180,533) (187,501)
Finance costs 840,391 861,811
Working capital changes:
(Increase)/decrease in inventories (1,808,348) 3,723,726
Increase in property for resale (908,047) (286,517)
Decrease in receivables 827,280 893,246
Increase/ (decrease) in payables 1,665,336 (377,837)
Interest paid (69,670) (117,976)
Taxation paid (9,800) (74,504)
Taxation refunded - 30,264
Net cash generated from/(used in) operating
activities 1,214,672 (226,689)

The notes on pages 12 to 23 form part of these financial statements.
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Hal Mann Vella Group plc

Statement of Cash Flows (continued)

for the period 1 January 2017 to 30 June 2017

Cash flows from investing activities
Payments to acquire property, plant and
equipment

Payments to acquire investment properties
Repayment from joint ventures
Repayment from other parties

Advances to related companies

Interest received

Receipts from disposal of tradenames of
discontinued operations

Receipts from disposal of property, plant and
equipment

Net cash used in investing activities

Cash flows from financing activities

Advances from /(repayments to) bank loans
Repayments to related companies

Repayment from/(advances to) joint ventures
(Repayments to)/advances from other companies
(Repayments to)/advances from third parties
Advances from/ (repayments) to shareholders

Interest paid on bonds
Net cash (used in)/from financing activities

Net movement in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

The notes on pages 12 to 23 form part of these financial statements.

Note

13

1 January 2017 1 January 2016
to to

30 June 2017 30 June 2016
(unaudited) (unaudited)
€ €

(173,558) (244,536)
(3,737,959) (521,750)
43,816 997,902
288,260 1,064,500
(104,001) -
180,533 187,501

- 39,350

- 608,667

(3,502,909) 2,131,634
2,462,062 (450,601)
(79,469) (535,662)
28,395 -

3,901 30,769
(19,231) 377,107
350,000 (1,313,057)
(743,835) (743,835)
2,001,823 (2,635,279)
(286,414) (730,334)
(119,620) 685,856
(406,034) (44,478)

11



Hal Mann Vella Group plc

Notes to the interim condensed consolidated financial

statements
for the period 1 January 2017 to 30 June 2017

1. Corporate information

The interim condensed consolidated financial statements of Hal Mann Vella Group plc
and its subsidiaries (‘the Group’) for the six months ended 30 June 2017 were authorized
for issue in accordance with a resolution of the Board of Directors on 25 July 2017.

Hal Mann Vella Group plc (‘the Company’) is a limited liability company incorporated in
Malta, under the Companies Act, Cap. 386 of the Laws of Malta.

2. Basis of preparation and changes in Group’s accounting policies

2.1 Basis for preparation

The interim condensed consolidated financial information for the six month period ended
30 June 2017 has been prepared in accordance with International Accounting Standard
IAS 34 “Interim Financial Reporting”.

The interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements, and should be
read in conjunction with the Group’s annual financial statement as at 31 December 2016,
which have been prepared in accordance with International Financial Reporting
Standards as adopted by the EU.

2.2 New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated
financial statements are consistent with those followed in the preparation of the Group’s
annual consolidated financial statements for the year ended 31 December 2016, except for
the adoption of new standards effective as of 1 January 2017. The Group has not early
adopted any other standards, interpretation or amendment that has been issued but is no
yet effective.

The nature and the effect of these changes are disclosed below. Although these
amendments apply for the first time in 2017, they do not have material impact on the
interim condensed consolidated financial statements of the Group. The nature and the
impact of each amendment is described below:

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

The amendments require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-
cash changes (such as foreign exchange gains or losses). On initial application of the
amendment, entities are not required to provide comparative information to preceding
periods. The Group is not required to provide additional disclosures in its condensed
interim consolidated financial statements, but will disclose additional information in its
annual consolidated financial statements for the year ended 31 December 2017.

12



Hal Mann Vella Group plc

Notes to the interim condensed consolidated financial

statements
for the period 1 January 2017 to 30 June 2017

2. Basis of preparation and changes in Group’s accounting policies
(continued)

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for
Unrecognized Losses

The amendments clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary differences. Furthermore, the amendments provide guidance on
how entity should determine future taxable profits and explain the circumstances in
which taxable profit may include the recovery of some assets for more than their carrying
amount.

Entities are required to apply the amendments retrospectively. However, on initial
application of the amendments, the change in the opening equity of the earliest
comparative period may be recognised in opening retained earnings (or in another
component of equity, as appropriate), without allocating the change between opening
retained earnings and other component of equity. Entities applying this relief must
disclose that fact.

The Group applied the amendments retrospectively. However, their application has no
effect on the Group’s financial position and performance as the Group has no deductible
temporary differences or assets that are in the scope of the amendments.

Annual Improvement Cycle 2014 - 2016

Amendments to IFRS 12 Disclosure to Interest in Other Entities: Clarification of the scope of
disclosure requirements in IFRS 12

The amendments clarify that the disclosure requirements in IFRS 12, other than those in
paragraph B10-16, apply to an entity’s interest in a subsidiary, a joint venture or an
associate (or portion of its interest in a joint venture or associate) that is classified (or
included in a disposal group that is classified) as held for sale.

The amendments do not have any impact to the Group.

3. Use of judgements and estimates

In preparing condensed consolidated interim financial statements, the Board of Directors
have made judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

The significant judgements made by management in applying the Group’s accounting

policies and the key sources of estimation uncertainty were the same as those that applied
to the consolidated financial statements as at 31 December 2016.

13



Hal Mann Vella Group plc

Notes to the interim condensed consolidated financial

statements
for the period 1 January 2017 to 30 June 2017

4. Segment information

For management purposes, the Group is organised into business units based on its
products and services and has three reportable segments , as follows:

The Property Development and Letting segment, carries works in the building industry,
including plumbing, electrical and construction works and operates as turnkey
contractors. Also in this segment the Group leases out offices and residential building to
third parties. The Group owns two hotels namely the Mavina Hotel Complex and Huli
Hotel with an underlying Bistro Restaurant. Both hotels as well as the restaurant were
leased out to third parties.

Manufacturing, Products and General Contracting Services which includes the companies
responsible for manufacturing and exports. This segment includes specializing in the
manufacture of stone elements, arranging logistics, plant hire, deliveries, and
subcontracting works. Coordination of orders is also for customers for products and
services.

Management monitors the operating results of its business units separately for the
purpose of making decisions about resource allocation and performance assessment.
Segment performance is evaluated based on profit or loss and is measured consistently
with profit or loss in the consolidated financial statements.

14



Hal Mann Vella Group plc

Notes to the interim condensed consolidated financial statements
for the period 1 January 2017 to 30 June 2017

4. Segment information (continued)

Inter-segment revenues are eliminated upon consolidation and reflected in the ‘adjustments and eliminations” column. Rental income is included as part of
total revenue. All other adjustments and eliminations are part of the detailed reconciliations presented further below.

Property Manufacturing and

Six month period ended development and General contracting Adjustments and
30 June 2017 Letting services Total segments eliminations Consolidated

€ € € € €
Revenue
External customers 610,549 9,872,412 10,482,961 (2,591,608) 7,891,353
Income/(expenses)
Depreciation and amortisation - (338,056) (338,056) - (338,056)
Share of profit of a joint venture 92,000 - 92,000 - 92,000
Segment profit 432,195 107,930 540,125 92,398 632,523
Total assets 91,976,037 29,907,454 121,883,491 (34,345,442) 87,538,049
Total liabilities 56,555,901 25,723,905 82,279,806 (27,546,541) 54,733,265
Other disclosures
Investments in an associate and a joint
venture 165,720 - 165,720 2,241,520 2,407,240

15




Hal Mann Vella Group plc

Notes to the interim condensed consolidated financial statements
for the period 1 January 2017 to 30 June 2017

4. Segment information (continued)

Inter-segment revenues are eliminated upon consolidation and reflected in the ‘adjustments and eliminations” column. Rental income is included as part of
total revenue. Discontinued operations are not presented in this segment information. All other adjustments and eliminations are part of the detailed
reconciliations presented further below.

Property Manufacturing and

Six month period ended development and General contracting Adjustments and
30 June 2016 Letting services Total segments eliminations Consolidated

€ € € € €
Revenue
External customers 1,424,127 7,836,749 9,260,876 (2,543,510) 6,717,366
Income/(expenses)
Depreciation and amortisation (72,961) (288,478) (361,439) - (361,439)
Share of profit of a joint venture 35,947 - 35,947 - 35,947
Segment profit/(loss) 2,672,648 (5,355,888) (2,683,240) 35,947 (2,647,293)
Total assets 78,043,429 26,190,171 104,233,600 (26,966,323) 77,267,277
Total liabilities 47,576,869 26,427,971 74,004,840 (26,017,158) 47,987,682
Other disclosures
Investments in an associate and a joint
venture 166,752 - 166,752 2,446,426 2,613,178

16




Hal Mann Vella Group plc

Notes to the interim condensed consolidated financial

statements
for the period 1 January 2017 to 30 June 2017

5. Discontinued operations

In April 2016, the Board of Directors of the Group sold the retail operations of SMG Mode
Ltd, a wholly owned subsidiary, to third parties. With the operations of SMG Mode Ltd
being classified as discontinued, the retail operation segment is no longer presented in the
segment note. In June 2017, there was a transfer of shares from Hal Mann Vella Group plc
to Hal Mann Vella Limited with the intention to eventually merge SMG Mode Ltd into
Hal Mann Vella Limited. The results of SMG Mode Ltd for the comparative period are
presented as below:

1 January 2016 to

30 June 2016

(unaudited)

€

Revenue 1,032,193
Cost of sales (1,386,206)
Gross profit (354,013)
Administrative expenses (519,882)
Operating losses (873,895)
Finance costs (36,296)
Rental income 113,563
Gain on sale of tradenames 114,142
Gain on disposal of fixed assets 241,333
Loss before tax from discontinued operations (441,153)
Income tax credit (141,824)
Loss for the year from discontinued operations (582,977)

17



Hal Mann Vella Group plc

Notes to the interim condensed consolidated financial

statements

for the period 1 January 2017 to 30 June 2017

6. Income tax

The Group calculates the period income tax credit using the tax rate that would be
applicable to the expected total annual earnings. The major components of income tax
credit in the interim condensed statement of profit or loss are:

Income taxes
Current income tax expense

Deferred income tax credit

Income tax (expense)/credit recognized
in statement of profit or loss

7. Property, plant & equipment

Acquisition and disposals

1 January to 1 January to
30 June 2017 30 June 2016
(unaudited) (unaudited)
€ €

(78,010) (168,772)
(47,743) 2,368,400
(125,753) 2,199,628

During the six months ended 30 June 2017, the Group acquired assets with a cost of
€173,558 (six months ended 30 June 2016: €244,536).

There were no assets disposed by the Group during the six months ended 30 June 2017 (31
December 2016: net book value of assets disposed €608,667).

Capital commitments

The following are the capital commitments of the Group:

Authorised and contracted for

As at

30 June 2017
(unaudited)
€

13,000,000

As at

31 December 2016

(audited)
€

7,000,000

18



Hal Mann Vella Group plc

Notes to the interim condensed consolidated financial

statements
for the period 1 January 2017 to 30 June 2017

8. Other financial assets

As at As at
30 June 2017 31 December 2016
(unaudited) (audited)
€ €
Current financial assets
Held-to-maturity investments:
Bank term deposit account 103,671 103,671
Total current financial asset 103,671 103,671
Non-current financial assets
Loans and receivables:
Loans to joint-ventures 88,871 132,687
Loans to related companies 702,795 598,794
Loans to other companies - 288,260
Total loans and receivables 791,666 1,019,741
Available-for-sale investments:
Unquoted equity shares 12,500 12,500
Total available-for-sale investments 12,500 12,500
Total non-current financial assets 804,166 1,032,241
Total financial assets 907,837 1,135,912

Held-to-maturity investment
Held-to-maturity investment comprise of a bank term deposit account. This investment is
measured at amortised cost.

Loans and receivables

The loans to related companies are unsecured, bear interest at 5.3% per annum and have
no fixed repayment date. The loans to joint ventures and other companies are interest free,
unsecured and have no fixed repayment date.

Available-for-sale investment
Available-for-sale financial assets consist of an investment in shares of a non-listed

company, which are measured at cost.

These financial assets were all denominated in Euro.
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Hal Mann Vella Group plc

Notes to the interim condensed consolidated financial

statements
for the period 1 January 2017 to 30 June 2017

9. Investment in joint-ventures

During the six months ended 30 June 2017, the Group’s share of profit in joint ventures
amounted to €92,000 (the six months ended 30 June 2016: €35,947).

The Group wrote-off investment in MAC Investments Limited amounting to €1,234 due to

insolvency.

10. Inventories

During the six months ended 30 June 2016 (comparative period), the Group wrote down
inventory worth €3,302,916. This expense is included on the face of the statement of
comprehensive income. The financial loss resulting from obselete or damaged inventories.

11. Trade receivables

Trade receivables are stated net of a provision for impairment of €477,668 (31 December

2016: €485,319).

12. Borrowings

Current
Bank overdrafts (note 13)
Bank loans

Total current borrowings

Non-current

5% secure bonds

Bank loans

Shareholders' loans

Amount due to related companies
Amount due to joint ventures
Amount due to other companies
Amount due to third party

Other loan

Total non-current borrowings

Total borrowings

As at As at

30 June 2017 31 December 2016
(unaudited) (audited)
€ €

852,210 375,865
238,985 203,192
1,091,195 579,057
29,512,543 29,485,657
4,512,763 2,086,494
3,415,296 3,065,296

- 79,469

1,193,434 1,179,138
18,000 14,099
2,432,692 2,451,923
70,000 70,000
41,154,728 38,432,076
42,245,923 39,011,133

The bank loans of the Group for capital commitments are €1,035,502 of Halmann Solar
Ltd, €1,166,548 of Hal Mann (Letting) Ltd, €6,000,000 of Sudvel Ltd and €1,589,007 of
Hal Mann Properties Ltd. €5,039,310 have not yet been utilised by the Group.
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13. Cash and cash equivalents

Cash and cash equivalents comprise of the following:

As at As at

30 June 2017 31 December 2016

(unaudited) (audited)

€ €

Cash at bank and in hand 446,176 256,245
Bank overdrafts (note 12) (852,210) (375,865)
(406,034) (119,620)

14. Operating lease commitments

Operating lease commitments — the group as lessor

The Group has entered into operating leases on its investment property consisting of
certain office and manufacturing buildings. These leases have a term between 3 and 20
years. All leases include a clause to enable upward revision of the rental charge after a
term of 2, 5 and 10 years as applicable.

Future minimum rental payable under non-cancellable operating leases as at 30 June
and 31 December are as follows:

As at As at

30 June 2017 31 December 2016

(unaudited) (audited)

€ €

Within one year 1,722,077 382,523
After one year but not more than five years 6,488,586 280,281
8,210,663 662,804
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15. Related parties

The following table provides the total amount of transactions that have been entered
into with related parties for the relevant financial year.

Purchases Amounts Amounts
Sales to from owed owed
related  related by related to related
parties parties  parties  parties

€ € € €
Joint venture in which the parent is a venturer:

Madliena Ridge Limited 2017 - - - 495,335
2016 - - - 495,335

Hal Mann Holdings Ltd 2017 - - - 636,630
2016 - - - 636,630

HMK International Ltd 2017 570,294 - 565,330 508,015
2016 - - 170,724 42,831

Zokrija Limited 2017 - - 99,092 -
2016 - - 95735 -

17. Fair values measurements

At 30 June 2017 and 31 December 2016, the carrying amounts of trade and other
receivables, cash and cash equivalents and trade and other payables and current
borrowings reflected in the financial statements are reasonable estimates of fair value in
view of the nature of these instruments or the relatively short period of time between the
origination of the instruments and their expected realisation. The fair values of loans and
receivables and non-current borrowings are not materially different from their carrying
amounts in the statement of financial position.

The Group used the following hierarchy for determining and disclosing the fair value:
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the
recorded fair value are observable, either directly or indirectly; and

Level 3: techniques which use inputs which have a significant effect on the recorded
fair value that are not based on observable market data.
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17. Fair values measurements (continued)

The following table provides the fair value measurement hierarchy of the Group’s

assets.
Level 1 Level 2 Level 3 Total
€ € € €
As at 30 June 2017
(unaudited)
Property, plant and
equipment - 19,975,000 19,975,000
Investment property - 29,877,410 29,877,410
- 49,852,410 49,852,410
As at 31 December 2016
(audited)
Property, plant and
equipment - 19,975,000 19,975,000
Investment property - 26,139,451 26,139,451
- 46,114,451 46,114,451

There were no transfers between Level 1 and Level 2 fair value measurements during
the period, and no transfers into or out of Level 3 fair value measurements during the

six-month period ended 30 June 2017.
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