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Sudvel Limited

Directors' Report
for the year ended 31 December 2018

The Board of Directors is hereby presenting its annual report together with the audited
financial statements of the Company for the year ended 31 December 2018.

Directors
The Directors of the Company since the beginning of the year up to the date of this report
were:

Mr. Martin Vella
Mr. Mark Vella

Principal activity

The Company is principally engaged in renting out of property, carrying the business of
finance and holding of immovable property. The Company also acts as a guarantor to the
Bond issue by Hal Mann Vella Group plc.

Review of business

During the year ended 31 December 2018, the Company generated a profit before tax of
€1,595,742 (2017: €4,339,659). This decrease is mainly due to prior year fair value change in the
investment property held by the Company.

Given the Company's financing structure and the positive net assets position attained by the
company by the end of the current financial year, the directors consider the company's state of
affairs as at the close of the financial year to be satisfactory.

Results
The results for the year are set out in the statement of comprehensive income on page 7.

Future Developments

The directors expect to attain and enhance the company's present level of revenue and
continue to register positive results in the coming years.

Dividend
The Board of Directors does not propose a payment of a dividend.

Financial Reporting Framework

The Directors have prepared the Company's financial statements for the year ended 31
December 2018 in accordance with the International Financial Reporting Standards as adopted
by the European Union, and the requirements of the Companies Act, Cap 386 of the Laws of
Malta.

Auditors
By order gf th y
e
i - Director Mr. Mark Vella - Director

Registered Offite
Hal Mann Vella,\The Factory,
Mosta Road, Lija LJA 9016

17 April 2019



Sudvel Limited

Statement of Directors' Responsibilities

The Companies Act, Cap. 386 of the Laws of Malta requires the Directors of Sudvel
Limited to prepare annual financial statements for each financial year which give a true
and fair view of the state of affairs of the Company as at the end of the financial year and
of the profit or loss of the Company for the year in accordance with the requirements of
International Financial Reporting Standards as adopted by the European Union.

In preparing such financial statements, the Directors are required to:

- adopt the going concern basis unless it is inappropriate to presume that the company
will continue in business;

- select suitable accounting policies and apply them consistently from one accounting
year to another;

- make judgments and estimates that are reasonable and prudent; and

- account for income and charges relating to the accounting year on the accruals basis.

The Directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time, the financial position of the Company and to enable
them to ensure that the financial statements have been properly prepared in accordance
with the provisions of the Companies Act, Cap. 386 of the Laws of Malta.

The Directors are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other

irregularities.



HLB)CA FALZON

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors' Report
to the members of Sudvel Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Sudvel Limited (‘the
Company'), set out on pages 7 to 41, which comprise the statement of financial position
as at 31 December 2018, and the statement of comprehensive income, statement of
changes in equity and the statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Company as at 31 December 2018, and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards as adopted by the European Union and have been
properly prepared in accordance with the requirements of the Companies Act, Cap 386,
Laws of Malta.

Basis for Opinion 7

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code),
together with the ethical requirements that are relevant to our audit of the financial
statements in accordance with the Accountancy Profession (Code of Ethics for Warrant
Holders) Directive issued in terms of the Accountancy Profession Act (Cap.281) in Malta,
and we have fulfilled our other ethical responsibilities in accordance with the IESBA
code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other Information

The Directors are responsible for the other information. The other information comprises
of the Directors' Report, but does not include the financial statements and our Auditors'
Report thereon.

Our opinion on the financial statements does not cover this information, including the
Directors' Report.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.



HLB)CA FALZON

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors' Report
to the members of Sudvel Limited

With respect to the Directors' Report, we also considered whether the Directors' Report
includes the disclosures required by Article 177 of the Companies Act, Cap 386 of the
Laws of Malta. Based on the work we have performed, in our opinion:

- the information given in the Directors' Report for the year ended 31 December 2018 is
consistent with the financial statements ; and

- the Directors' Report has been prepared in accordance with the Companies Act
(Cap.386)

In addition, in light of the knowledge and understanding of the Company and its
environment, obtained in the course of the audit, we are required to report if we have
identified material misstatements in the Directors' Report.

Based on the work we have performed, we have nothing to report in this regard.

Responsibilities of the Directors and Those Charged with Governance

The Directors are responsible for the preparation of the financial statements that give a
true and fair view in accordance with the International Financial Reporting Standards as
adopted by the Europeanian Union, and for such internal controls as the Directors
determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Directors either intend to liquidate the Company or to cease operations, or have no
realistic alternative to do so. Misstatements can arise from fraud or error and are
considered material if, individual or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these.



HLB)CA FALZON

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors' Report
to the members of Sudvel Limited

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

- Identify and assess the risk of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional ommissions, misrepresentations or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the directors' use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our Auditors' Report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our Auditors'
Report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be throught to bear on our
independence, and where applicable, related safeguards.
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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors' Report
to the members of Sudvel Limited

Report on other legal and regulatory requirements

Under the Companies Act, Cap 386 of the Laws of Malta, we are required to report to
you if, in our opinion :

- we have not obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of our audit ;

- proper books of account have been kept by the Company so far as appears from our
examination thereof ;

- the Company's financial statements are not in agreement with the books of account ;

- if certain disclosures of directors' remuneration specified by law are not made in the
financial statements, giving the required particulars in our report ;

Jozet Wallace Galea (Partner)
for and on behalf of HLB CA Falzon
Registered Auditors

17 April 2019

www.hlbmalta.com
Together we make it happen

HLB CA Falzon, Central Office Building, Block A, Level 1, Mosta Road, Lija LJA 9016, Malta
TEL: +356 2010 9800 EMAIL: info@hlbmalta.com VAT NO: MT 2080 6811
PARTNERS: Jozef Wallace Galea, Alfred Falzon, Patrizio Prospero, Adrian Sultana.

6

HLB CA Falzon is a member of HLB International. A world-wide network of independent accounting firms and business advisers.



Sudvel Limited

Statement of Comprehensive Income
for the year ended 31 December 2018

Note Current 2017

€ €

Rental income 5 1,687,338 512,627
Gross profit 1,687,338 512,627
Administrative expenses 6 (59,233) (21,191)
Profit on sale of property for resale 7 46,751 -
Other income from construction works 8 20,533 352,274
Operating profit 1,695,389 843,710
Fair value change in investment property 8 494,435 3,589,787
Finance costs 9 (594,082) (93,838)
Profit before tax 1,595,742 4,339,659
Income tax expense 11 (370,348) (1,420,183)
Profit for the year 1,225,394 2,919,476
Other comprehensive income - -
Total comprehensive income for the year 1,225,394 2,919,476

The notes on pages 11 to 41 form part of these financial statements



Sudvel Limited

Statement of Financial Position

as at 31 December 2018

Note Current 2017

€ €

ASSETS
Non-current assets
Investment property 13 26,611,967 26,109,487
Deferred tax assets 17 360,271 612,229
Total non-current assets 26,972,238 26,721,716
Current assets
Property for resale 14 55,616 3,112,518
Trade and other receivables 15 624,894 3,157,064
Financial assets 12 - 40,332
Cash and cash equivalents 20 361,308 120,436
Total current assets 1,041,818 6,430,350
Total assets 28,014,056 33,152,066
EQUITY AND LIABILITIES
Equity
Issued capital 18 500,000 500,000
Other reserve 19 7,205,804 10,003,941
Retained earnings 6,139,431 2,118,795
Total equity and reserves 13,845,235 12,622,736
Non-current liabilities
Borrowings 12 8,708,403 11,091,466
Deferred tax liability 17 1,896,760 2,088,759
Total non-current liabilities 10,605,163 13,180,225
Current liabilities
Current borrowings 12 460,000 1,831,111
Trade and other payables 16 3,103,658 5,517,994
Total current liabilities 3,563,658 7,349,105
Total liabilities 14,168,821 20,529,330
Total equity and liabilities 28,014,056 33,152,066

The notes on pages 11 to 41 form part of these financial statements

The financial statements on pages 7 to 41 were authorised for issue by the Board and were signed
on its behalf by:

\
\|
\ [~
Mr. Marti%‘ﬁa Director Mr. Mark Vella - Director

17 April 2019



Sudvel Limited

Statement of Changes in Equity
for the year ended 31 December 2018

Balance as at 1 January 2017

Profit for the year

Total comprehensive income for the year

Transfer of unrealised fair value gain on
investment property, net of deferred tax
Issue of share capital

Balance as at 31 December 2017

Balance as at 1 January 2018

Effect of adoption of new accounting
standards (note 21)
As restated

Profit for the year

Transfer of unrealised fair value gain on
investment property, net of deferred tax

Total comprehensive income for the year

Balance as at 31 December 2018

Issued Other Retained
capital reserve earnings Total
€ € € £
1,165 7,672,729 1,530,531 9,204,425

- - 2,919,476 2,919,476
- - 2,919,476 2,919,476
- 2,331,212 (2,331,212) -

498,835 = - 498,835

500,000 10,003,941 2,118,795 12,622,736

500,000 10,003,941 2,118,795 12,622,736
- - (2,895) (2,895)

500,000 10,003,941 2,115,900 12,619,841
- - 1,225,394 1,225,394
- (2,798,137) 2,798,137 -
- (2,798,137) 4,023,531 1,225,394

500,000 7,205,804 6,139,431 13,848,130

The notes on pages 11 to 41 form part of these financial statements



Sudvel Limited

Statement of Cash Flows
for the year ended 31 December 2018

Cash flows from operating activities

Profit before tax
Adjustments for:
Provision for estimated credit losses
Fair value change in investment property

Working capital changes:
Decrease/ (increase) in property for resale
Decrease/ (increase) in receivables
(Decrease)/increase in payables

(Payments to)/receipts from related company

Interest paid
Finance cost

Taxation paid
Net cash from operating activities

Cash flows from investing activities

Payments to acquire investment property
Capitalisation of borrowing costs

Net cash used in investing activities

Cash flows from financing activities

Issue of share capital

(Repayment of bank loans)/advances from banks
Interest paid on loans

(Repayments to)/receipts from group companies
Net cash (used in)/from financing activities

Increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The notes on pages 11 to 41 form part of these financial statements

Note

20

Current 2017
S €
1,595,742 4,339,659
5155 -
(494,435) (3,589,787)
3,056,902 (187)
2,524,120 (2,346,379)
(2,386,126) 4,660,182
(57,475) 57,475
(258,528) (64,573)
594,082 93,838
(310,389) -
4,269,048 3,150,228
(8,045) (11,793,420)
(30,800) (348,980)
(38,845) (12,142,400)
- 498,835
(522,841) 5,967,962
(275,489) -
(3,136,438) 2,581,315
(3,934,768) 9,048,112 A
295,435 55,940
65,873 9,933
361,308 65,873




